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EAST EUROPE ENERGY SQUEEZE 
ANNCR: 

DURING THE PAST FEW YEARS ENERGY HAS EMERGED AS A PRIORITY 
ISSUE FOR ECONOMIC PLANNERS THROUGHOUT THE WORLD. FOR A REVIEW 
OF THE SITUATION IN EAST EUROPE, HERE IS A BACKGROUND REPORT 
BY VOA CORRESPONDENT LARRY FREUND: 

VOICE: 

WHEN THE YEAR BEGAN, THE SOVIET UNION RAISED THE PRICE 
OF OIL FOR ITS EAST EUROPEAN CUSTOMERS. IN BUDAPEST, THE 
ANNOUNCEMENT == CONFIRMATION OF WHAT HAD ALREADY BEEN EXPECTED -~ 
CAME FROM THE PRESS, ON TOP OF LAST YEAR'S ONE HUNDRED THIRTY 
PERCENT PRICE BOOST, THE SOVIET UNION'S TRADING PARTNERS IN 
EAST EUROPE ARE NO\! PAYING AN ADDITIONAL EIGHT PERCENT FOR 
SOVIET OIL. THE PRICE IS STILL CONSIDERABLY BELOW WORLD 
MARKET LEVELS. BUT THAT ADVANTAGE ALSO SEEMS ON THE WAY OUT, 

THE PRICE FORMULA FOR SOVIET OIL SALES IN EASTERN EUROPE 
MAKES FUTURE INCREASES NOT A MATTER FOR NEGOTIATION, BUT A 
CERTAINTY. THUS, EAST EUROPEAN ANALYSTS EXPECT THE PRICE 
CHARGED FOR SOVIET OIL WITHIN THE EAST EUROPEAN TRADING BLOC, 
COMECON, TO BE VERY CLOSE TO TODAY'S WORLD MARKET LEVELS 
IN ABOUT T\IO YEARS. 

OIL PRICE RISES ARE NATURALLY OF INTEREST TO EAST EUROPEAN 
MOTORISTS SINCE SOONER OR LATER THE PRICE HIKES WILL BE 
REFLECTED AT THE PETROL STATIONS. OF BROADER CONCERN IS THE 
IMPACT OF THE INCREASES ON THE NATIONAL ECONOMIES OF EAST 
EUROPE WHICH HAVE DEPENDED ON LOW-PRICE SOVIET OIL FOR 
YEARS AND ARE NO! UNDER ADDED PRESSURE BECAUSE OF INFLATION, 
BURGEONING TRADE DEFICITS AND, IN SOME CASES, PRODUCTION 


PROBLEMS, 
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BUT IF OIL PRICES ARE A HEADACHE IN EAST EUROPE -- AS 
THEY ARE IN MOST PARTS OF THE ‘JORLD =~ OF PARALLEL CONCERN IS 
THE SUPPLY OF OIL .«. OR MORE BROADLY, ENERGY. THE SOVIET 
UNION FACES ITS OWN DOMESTIC DEMAND FOR OIL AS WELL AS THE 
NEED FOR HARD CURRENCY, WHICH IT COULD GET BY SELLING MORE 
OF ITS OIL ON THE WORLD MARKET. AS A RESULT THE EAST EUROPEAN 
COUNTRIES HAVE BEEN TOLD TO SEARCH FOR NEW SOURCES OF OIL, 
HUNGARY AND CZECHOSLOVAKIA HAVE JOINED IN THE FINANCING OF 
A PIPELINE CROSSING YUGOSLAVIA FROM THE ADRIATIC THAT WILL 
MAKE LARGER QUANTITIES OF MIDDLE EAST OIL AVAILABLE AT A 
LOWER PRICE. ONE EXPERT IN BUDAPEST EXPECTS THE RELATIVE 
IMPORTANCE OF SOVIET OIL IMPORTS TO DECLINE IN HIS COUNTRY 
DURING THE NEXT FIVE YEARS, ALTHOUGH A NE\! AGREEMENT 
CALLS FOR SOMEWHAT INCREASED SOVIET OIL SALES TO HUNGARY. BUT 
WITH INCREASING DENAND FOR OIL IN HUNGARY == AS IN THE 
OTHER EAST EUROPEAN COUNTRIES -- IMPORTS FROM THE MIDDLE 
EAST ARE EXPECTED TO GROW EVEN FASTER. HUNGARY NOW DEPENDS 
ON THE SOVIET UNION FOR MORE THAN SEVENTY PERCENT OF ITS 
CRUDE OIL WHILE OTHER EAST EUROPEAN COUNTRIES ~=- WITH 
THE EXCEPTION OF ROMANIA -- RELY ON THE SOVIET FOR UP TO 
NINETY PERCENT OF THEIR OIL. ROMANIA IMPORTS NO SOVIET 
OIL. 

AT THE SAME TIME, NATURAL GAS IS BECOMING INCREASINGLY 
IMPORTANT IN EASTERN EUROPE, WITH GAS CONSUMPTION IN 


HUNGARY RISING FROM ZERO IN NINETEEN SEVENTY=THREE TO A 
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PROJECTED TEN THOUSAND MILLION CUDIC CENTIMETERS IN 
NINETEEN EIGHTY, BY ABOUT THAT TIME, THE HUGE ORENBURG 
PIPELINE PROJECT IS EXPECTED TO COME INTO OPERATION, 
PUMPING GAS FROM SOVIET FIELDS INTO EAST EUROPE, 

TOGETHER WITH INCREASED ENERGY PRODUCTION PLANS, THE 
EAST EUROPEAN COUNTRIES ARE ALSO EMPHASIZING ENERGY 
CONSERVATION, BOTH BY PUBLIC EXHORTATIONS AND IN SOME 
CASES HIGHER PRICES. ROMANIA, EAST EUROPE'S MAJOR OIL 
PRODUCER, ALSO BOASTS THE REGION'S GLOOMIEST CAPITAL 
CITY, WITH LIGHTS IN BUCHAREST TURNED DOWN LOW AT NIGHT 
TO SAVE ELECTRICITY. THE RESULTS OF ENERGY SAVING 
CAMPAIGNS MAY NOT BE AS DRAMATIC IN OTHER EAST EUROPEAN 
CAPITALS, BUT THERE IS A CLEAR AWARENESS IN THOSE CITIES 
OF THE ENERGY COST AND SUPPLY SQUEEZE THAT EAST EUROPE, 
AND MUCH OF THE WORLD, FACES IN THE YEARS AHEAD, 


GH/PBM 


